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AGENCY OFFICIALS 
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INDEPENDENT ACCOUNTANT’S REPORT 
 
 

TO:  THE OFFICIALS OF THE STATE LOTTERY COMMISSION OF INDIANA 
 
 
 We have reviewed the compliance with laws and regulation of The State Lottery Commission of 
Indiana for the period of July 1, 2005 to June 30, 2006.  The State Lottery Commission of Indiana’s manage-
ment is responsible for the compliance with laws and regulations. 
 
 Our review was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants.  A review is substantially less in scope than an examination, the 
objective of which is the expression of an opinion on the receipts, disbursements, and assets.  Accordingly, we 
do not express such an opinion. 
 
 The financial statements of The State Lottery Commission of Indiana for the period July 1, 2005 to 
June 30, 2006 were audited by other auditors.  This financial statement report is on file in our office as a public 
record. 
 
 Based on our review, nothing came to our attention that caused us to believe that laws and regulations 
of The State Lottery Commission of Indiana are not in all material respects in conformity with the criteria set 
forth in the Indiana Code and policies and procedures established by The State Lottery Commission of 
Indiana, except as stated in the review comments. 
 

STATE BOARD OF ACCOUNTS 
 
April 12, 2007 
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THE STATE LOTTERY COMMISSION OF INDIANA 
REVIEW COMMENTS 

 
 
 
INAPPROPRIATE USE OF LOTTERY FUNDS 
 
 During our review of the State Lottery Commission of Indiana (Commission), we found numerous 
payments for items that are considered personal in nature and an inappropriate use of lottery funds. 
 

Meals 
 
 The Commission paid for lunches and dinners that appeared to be attended by only Commission 
employees who were not in travel status.  Some of these meals may have been attended by Commission 
vendors or retailers but documentation did not indicate the attendees.  Meals for Commission employees not 
in travel status are considered personal in nature. 
 
 Documentation of attendees should be provided with all meal purchases to support the business 
nature of the meals. 
 

Mementos and Flowers 
 
 The Commission paid for mementos and flowers for retirement, maternity, get well soon, and 
sympathy occasions.  These purchases are considered personal in nature. 
 

Inappropriate Party Purchase 
 
 The Commission paid $525.00 for a disc jockey at a party attended only by Commission sales staff.  
This expenditure is a questionable use of Lottery funds. 
 
 Lottery funds should not be used to pay for personal items or for expenses which do not relate to the 
functions and purposes of the Commission. 
 
 
DONATIONS 
 
 The Commission made two $5,000 donations to the Richard Lugar's "Excellence in Public Service 
Series."  The Commission also paid $130 for employees to attend the "Excellence in Public Service Series" 
lunch. 
 
 The "Excellence in Public Service Series" mission is "to increase the number and influence of Hoosier 
Republican women in elected and appointed governmental and political positions at the local, state and federal 
levels." 
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THE STATE LOTTERY COMMISSION OF INDIANA 
REVIEW COMMENTS 

(Continued) 
 
 
LACK OF TICKET ACCOUNTABILITY 
 
 The Commission purchased some of its advertising through sponsored events.  As part of the spon-
sorship packages the Commission often received tickets and other perks related to the sponsored events. 
They also purchased Pacer season tickets.  The Commission could not provide adequate accountability for the 
distribution of all the perks and tickets received. 
 
 All perks and tickets received should be properly accounted for to ensure that Commission employees 
did not personally benefit from these items.  Tickets or other perks obtained from purchases with Lottery funds 
and used by Commission employees may be considered additional compensation and/or an ethics violation. 
 
 65 IAC 1-4-3 (b) states:  "A member, officer, or employee shall not accept any form of compensation 
other than from the commission for any services rendered as part of the member, officer, or employee's official 
duties for the commission." 
 
 65 IAC 1-4-5 (a) states:  "Members, officers and employees shall not directly or indirectly request or 
accept any gift, favor, service, loan, or entertainment for themselves or others under circumstances that might 
reasonably be construed to influence the performance of their official duties for the commission." 
 

Each agency, department, institution or office should have internal controls in effect which provide 
reasonable assurance regarding the reliability of financial information and records, effectiveness and efficiency 
of operations, proper execution of management's objectives, and compliance with laws and regulations. 
 
 
ATTENDANCE REPORTS 
 

We observed that employee attendance reports were frequently signed and dated prior to the last day 
worked. 
 

Employee attendance reports should not be signed, dated or approved prior to the last day worked in 
a pay period. 
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THE STATE LOTTERY COMMISSION OF INDIANA 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on April 12, 2007, with Esther Q. Schneider, former 
Director.  The official response has been made a part of this report and may be found on page 7. 
 
 The contents of this report were discussed on April 23, 2007, with Kathryn Densborn, Director;         
W. Edward Benton, Chief Financial Officer; Tim Kuehr, Controller; and Carrie Stroud, Internal Auditor.  The 
official response has been made a part of this report and may be found on pages 8 through 10. 












